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No. PMEGP/Policy/5/2017
Ministry of Micro, Small and Medium Enterprises
PMEGP SECTION
Udyog Bhavan, New Delhi

New Delhi, 31.05.2018
To,

The Chief Executive Officer.

Khadi and Village industries Commission,
Gramodaya, 3 Irla Road,

Vile Parle (West), Mumbai.

Sub: Continuation of Prime Minister’s Employment Generation Programme
(PMEGP) beyond XII'"" Plan for FY 2017-18 to 2019-20 — 2 loan with
Subsidy for Upgrading of Existing Units - Guidelines - regarding

Madam,

Cabinet Committee on Economic Affairs(CCEA) .had approved the
continuation of the on-going Plan Scheme PMEGP, for three years from 2017-18
to 2019-20 with an outlay of Rs.5500.00 Crores with modifications in the existing
Scheme. The revised PMEGP Scheme guidelines in line with the modifications
aproved in the CCEA Note and as approved by the Hon'ble Minister(I/C)(MSME)
had already been circulated. These guidelines broadly provided for 2™ financial
assistance to existing PMEGP/MUDRA units. Detailed guidelines for the second
dose of Finance are prepared separately. :

2. The competent authority, has now approved the guidelines for the
additional component namely, Upgrading the Existing Unit, wherein the. units
already set up under PMEGP/MUDRA and performing very well would be selected
for upgradation through 2™ loan. A copy of the detailed guidelines for upgrading
the existing units, as approved by the competent authority, are enclosed. The
Scheme, particularly the new component may be given wide publicity, so that the
targets set for the FY 2018-19 may be achieved in time. !

Yours faithfully,

@f’“‘ Uﬂ/’
(ANIL KUMAR)

Under Secretary to the Government of India
Tele-fax : 011-23063641
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Ministry of Micro, Small and Medium Enterprises (MSME)
PMEGP Section
Guidelines for Second Financial Assistance under PMEGP for Expansion of

the Existing Successful PMEGP/MUDRA Units

1. The Scheme:

Khadi & Village Industries Commission (KVIC), under the Ministry of MSME,
Government of India, New Delhi, is presently implementing the Prime Minister's
Employment Generation Programme (PMEGP) as the National-level Nodal
Agency. At the State Level, the scheme is implemented through the State KVIC
Directors, State Khadi & Village Industries Boards (KVIBs), District Industries
Centres (DICs) and Banks. Up to 31.3.2018, a total of 4,66,471 units have heen
set up in the Country. Considering the success of the scheme, and as requested
by the entrepreneurs/unit holders-and also as recommended by Management
Development Institute (MDI), Gurgaon, in its Evaluation Study Report, the
Government approved continuation of PMEGP beyond 12" five-year Plan for a
period of 3 years from 2017-18 to 2019-20 with a financial outlay of Rs. 5,500
Crores. While giving such approval, a provision has also been made for
sanctioning a 2™ loan with Subsidvy for upgrading the existing units, which are
performing well in terms of turnover, profit making and loan repayment.
Accordingly, for manufacturing units, financial assistance upto an amount of RV
1 Crore would be provided, and for Service/Trading Units, financial assistance
upto an-amount of Rs.25.00 lakhs would be provided with a subsidy of 15%(20%
for NER and Hilly States). '

2. Objectives:

I. To fulfill the need of additional financial assistance for upgrading and

expansion to the successful / well-performing units .







