




 

 

Procedure for returning/refunding PMEGP 

Margin Money (Subsidy) 
 

 

Case 1. On the basis of the Adjustment letter 

On the basis of the physical verification report, the implementing agency 

generates the adjustment letter and uploads it on the PMEGP portal with duly 

signed for adjustment of Margin Money by the respective financing bank 

branches. 

The financing bank shall download the adjustment letter from the PMEGP portal 

and adjust the eligible Margin Money amount in the beneficiary loan account. 

And, if any ineligible amount is mentioned in the adjustment letter, the financing 

bank shall refund/return such ineligible Margin Money amount to KVIC through 

the e-challan system. The procedure for generating the e-challan is as under, 

Step 1 - Go to Bank login under the PMEGP portal through the link, 

(https://www.kviconline.gov.in/pmegpeportal/bankModule/index.jsp) 
 

Step 2 - Fill up your branch login credential and click on the login button. 
 

 

 

 

Step 2 

Step 1 
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Step 3 - Go to MM Adjustment Tab, 

 

 
 
 

Step 4 - Select the Applicant ID and check their ineligible amount of 

Margin Money as per the adjustment letter, then click on Generate 

Challan. 

 

 

Step 3 

Step 4 
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Step 5 - Fill the Branch contact no. with proper remarks before submitting. 

 

 
 

 

Step 6 - Verify beneficiary details and refund amount before clicking on Confirm. 

 

 
 

 

 

Step 5 

Step 6 
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Step 7 - Click on NEFT/RTGS Button then proceed, 

 

 
 

 

Step 8 - The e-Challan is generated, you may save the challan in PDF and take the 

printout for further process. 

 

 
 

Step 9 - The financing bank shall remit the ineligible Margin Money amount 

as per the bank details mentioned in the challan through their internal bank 

procedure. 

Step 7 

Step 8 
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Case 2. In case of Loan Account Closed before lock-in period 
 

 

Wherein, the financing bank has received the Margin Money after disbursement 

of the PMEGP Loan and the said PMEGP loan closed before the lock-in period 

then, the financing bank can refund the margin Money through adopting the 

following steps. 

Before returning the Margin Money, it may be ensured by the financing bank 

that once the Margin Money is refunded to the KVIC then, there is no 

provision/option to the Financing Bank as well as the Beneficiary to re-claim 

the Margin Money. 

Step 1 - Go to Bank login under the PMEGP portal through the link, 

(https://www.kviconline.gov.in/pmeagpeportal/bankModule/index.jsp) 
 

Step 2 - Fill up your branch login credential and click on the login button. 
 

Step 2 

Step 1 
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Step 3 - Go to MM Claim Status Tab, 
 

 

 
Step 4 - Select the Applicant ID and click on Generate Challan for Refund. 

 

 

 

Step 3 

Step 4 
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Step 5 - Fill the Branch contact no. with proper remarks before submitting. 

 

 
 

Step 6 - Verify beneficiary details and refund amount before Confirm. 
 

 

 

Step 5 

Step 6 
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Step 7 - Click on NEFT/RTGS Button then proceed, 

 

 
 
 

Step 8 - Challan is generated, you may save the challan in PDF and take the 

printout for further process. 
 

 

Step 9 - The financing bank shall remit the Margin Money amount as per the 

bank details mentioned in the challan through their internal bank procedure. 

 
Step 10 - After remittance, the financing branch can share the transaction details 

to the email pmegpclaims.kvic@gov.in for reconciliation purpose. 

Step 7 

Step 8 
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